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“The leadership of
the North in the
generation of
environmeniaily '
unsound technolo-
gies dqe_s not auto-
mdﬁcaﬂy transiate
into a leadership to
generate environ-
mentally sound' .
technologies.”
—Vandana Shiva,
India’

“Industry will have -
the primary role in .
making tsustainable

| development) work.

We are the experts

al development.”

— Edgar S. Woolard,
CEO, DuPont, 1990 2
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leader in ozone destruction takes credit for being a ieader in ozone
protection. A giant oil company professes to take a “precautionary
approach” to giobal warming. -A major agrochemical manufacturer
frades in a pesticide so hazardous it has been banned in many countries,
while implying the company is helping to feed the hungry. A pefrochemi-
cal firm uses the waste from one polluting process as raw material for

another.andboasts that thisis animportant recyciing initictive. Acompany
cuts timber flom natural rainforest, replaces it with plantations of a single exotic species,

. and calls the project “sustainable forest development.” Andthese companies, with the

help of their business associations and public relations firms, help set the agenda for an
unprecedented giobal negotiation on the crises of environment and development:

This is GREENWASH, where transnational comorations (TNCs) are presenving and
expanding their markets by posing as friends of the environment and leaders in the
struggle to eradicate poverty. ' '

In 1992, greenwasn is going global through the participation of TNCs in the United
Nations Conference on the Environment and Development (UNCED) — the so-called
Earth Summit. With the cooperation of governments and ofteaders of the United Nations,
TNCs are working to control the definition of environmentalism and of sustainable
development, and fo insure that the agreements and programs created by the Earth
Summit are shaped. if not dictated, by the comporate agenda. Global corporations
have made UNCED a pant of their strategy to convince the. public that they
have turned the corner info anew era of “green business.”

. This document provides evidence that TNCS have not changed. We trace the .
rhenomenon of greenwash, examine corporate “self-reguiation,” detail the activities of
corporate lobbying groups in the UNCED process, and look at the words and deeds of
nine corporations which prociaim their environmentalism, - :

~ Among the many findings of this Greenpeace report are: DuPont executives still
deny that its lead gasoline additive is harmful; Shell stit denies responsibility for pesticide
poisonings, Mitsubishi still blames poor people for deforestation: Rhone Poulenc and
others defend the export of domestically-banned pesticides. Money spent on so-called

“environmental programs” isin reqiity used for poliuting technologiesiike chemical waste

incinerators; proprietary information and “trade secrefs” still take precedence over
freedom of information and the public’s right to protect their health and the environ-
ment. Andallofthese activities appeartobe perfectly compatible with the environmen-
tal “codes of conduct” that comporations have created for themseives. .

In addition, although TNCs are collectively the world’s most powerful
economic force, UNCED is' not addressing their impact on the environment
and development crises faced by the nations of the world. Proposals
to regulate, or even monitor, the practices of large corporations have
mostly been removed from the UNCED documents. In fact the reatment
of TNCs af the Earth Summit to date is. based on the political posture
of industry itself—asserting that northern-based corporations have
the know-how and the capacity to spread environmentally sound, sustainable
technologies throughout the world. While they -proctaim that “corporate
environmentalism” is here, TNCs are working to help create a new world
order where infernational agreements and practices will give them unreguiated, unpar-
dlleled power around the globe. _

A look at comporate behavior exposes the redlity hidden under the green fmage
being created by TNCs. Despite their new rhetoric, TNCs are not saviors of the

" environment or.of the world's poor, but remain the primary creators and peddlers of dirty,

dangerous. and unsustainable technologies. The nine corporations scrutinized in this
booklet are a sample of TNCs, They are headquartered  in eight countries on four
confinents, have operations in almost every country in the world and profit
frommaijor dirty industrial sectors. Cumulatively, their recordsgive thereaderanintroduction
to the statements and to the substance of typical greenwashing corporatidns.




Their strategy is 'to
convince the public
that they have
.fumed the corner
into @ new era of

“green business."

he heavily public:zed envnronmen‘rcl onentcmon of TNCs is a faity new
phenomenon, but it must be understood in a historical context of
-comporate resporises fo environmental crises. in the past, comporations

D | have ‘denied problems, avoided responsibility, resisted controls and

engaged in “job biackmail.” allin response to environmental problems.

Some examples are: DuPont and other CFC manufacturers DENIED their
role in ozone depletion for over 14 years after scientists first discovered a
connectign between thelr product and the destruction of ozone maolecules. intheyears
that they fought to downplay the scientific findings. Chiorine built up |n the. otmosphere
and depletion of the ¢zone layer accelerated worldwide.

- Union Carbide, whichranthe Bhopalpesticide plant, has AVOIDED respons:bllﬂ'y for
the deaths and injuries from the worstindustrial accident ever?: Similarty, Dow Chemical
and Shell Oil have engaged in legal maneuvers for years in a sult against them for
manufacture and use ‘of DBCP, ¢ pes'ncide which dilegedly caused sterility in COSTG
Rican fdrmworkers

_ Asagroup, TNCs and their political cssocxcmons have RESISTED lows and proposc:ls
for con‘rrolltng CFC production, hazardous waste disposal, international frade in wastes

.and banned products, taxes on hazardous substances, cutting of virgin forests, fuel and

energy efficiency. and countiess other issues, through lobbying, financial contributions

-"to officials who will represent their views in government, and other similar methods.

When denial, avoidance and resistance fail, corporations often resort to JOB

“BLACKMAIL” Simply put, they threaten to move production elsewhere ifmeasuresthey

oppose are implemented. Sometimes companies do move. avoiding environmental
reguld'nons employlng cheaper Idbor and Tclklng a dirty mdus'rry to the South in The
process.

Av0|dcnce reszstdnce and JOb “blackmail” are stil very common corpordTe
reactions to environmental protection and worker safety initiatives. - But the
sheer weight of evidence of the devastating impact of corporete operoﬂons

-~ has by now eroded the effechveness of simple denlc!

INCs cou’!d. no
longer deny their

role in environmen-

tai degradation.

E‘ g B ._ Greenwash B_egins -

In the 1970s and 1980s the growth of local citizen movements against
environmental degradation in many countries, the emergence of environmental
platforms from political parties and Green parties in Europe and elsewhere, and

increasing media exposure of environmental problems all confributed fo an
“unprecedented rise in environmental awareness. Public oufcry agams’r

corporate operations increased as peopie traced the ozone hole, dying

“lakes and seas, dlsoppeorlng forests, the -changing global climate and

toxic waste dumps scattered around their communities back to demsnons
made by TNC managers. '

By the iate 1980s, this populdr movemem‘ had gdlned sufficient
strength and exposure to become a potential threat to the political
power and financiat health of TNCs. TNCs could no longer deny their role in envi-
ronmental degradation. Instead, they embraced the environment as their cause
and ce-opted its terminology. Whlle littte changed in practice, ‘rhe Greenwash
counterstrategy was born,

Since the birth of greenwash, industry has devised a fdr-reochlng program to
convince people that TNCs are benefaciors of the gtobal environment. More
recently — and just in time for UNCED — corporations are working 1o appear to be
proponents of “sustainable development.” We are told that while TNCs are
making money, they will also be helping poor countries achieve melr deve|opment
aspirations, and insunng the prospetity of future generations.

Greenwash has worked lnosmuch asithashelped corpord'hons dISh'GCT the pUblIC
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while they simultaneously fight to stave off measures which would make
Them jiable for their actions and accountable to the people affected by theiractivities. After
“the Rhine nver spill (SEE BOX) Sandoz simply moved ifs disuifoton operations to Brazil. DuPont, -
icl cmd_ other CFC manufacturers have confinued to make money from seling ozone
destroying chemicais. Shelland Dow have sofar escaped responsibitity for seling pesticides
which dlegedly caused steriity. Many of the cormpanies profledinthispaperhave paidfines |
for their actions, but have kept their dirty operations and avoided paying full compensation || We are asked to .
to victims. in the 990s, Greenwash has become g powerful tool for TNCs wordwide. believe that

corporations are now

something

|i The Greenwashing of Corporate ""Culture" —;E

As part of the greenwash strateqy: corporations notified the public that there has fundamentiaily

been a profound change in comorate culture. As'a rule, this new concern for environ- -

mental image and performance includes a number of specific elements that many different than what

. corporations present s evidence of their commitment to environmentalism: ’

" Corporate restructuring to .include environmental issues, e.g.
environmental officers at high levels. or new environmental departments
within a comporation. '

* Comporate environmental programs like waste minimization, waste reduction and
product stewardship—such as labeling of hazardous products.

o * Responses to public concern about the environment: sometimes, these responses

take place even when not required by-law. :

' * Environmental themes in advertising and public relations. :

" Voluntary environmental policies, codes of conduct and guiding principles.

_ With the creation of such programs, we are asked to believe that corporations are
now something fundamentally different than what they were before. But the addition
of an “environmental department” does not change the raison d’etre of a comporation.
it is crifical that citzen activists and governments look under the surface of such
announcements and be aware of the overall context in which they exist. It is clear that
certain basic characteristics of comporate cutture have not changed. ' S

" First, despite their stated commitment to environmentaiism, TNCs typically continue
to'justify their cument activities, and new investmenits, with a cost-benefit assumption
whichfails toinciude the vast majority of environmental costs. Measuring only direct costs
and short-term profits, comporations tout the benefits of jobs and products created, and
marginaize cesfs of pollution, waste. and long-term damage to people and the

they were before. 1

environment. : : .y
Second, in overseas operations especially, the assertion is often made that the mere The assertion is -
presence of the corporation, its products, technologies. jobs and culture are inherently that the mere
beneficialto the host population. Aninternationalwaste trader, Amold AndreasKuenzler
said about a planned hazardous waste landfillin Angola, "if it's good enough ferthe || Presence of the
Swiss, it's good enough for the blacks!”®  In many cases, corporations further imply that corporation is
the dirty industries they bring will be the primary method whereby southern countries can o ‘
gain enough wealth to have the “luxury” of a clean environment. g o | inherently
Third. through aggressive marketing or interlocking relationships with *customers,” ,
manufacturers create “demand.” Corporations then proceed to abdicate respansibi- beneficial to the
ity for problems created by their products by passing responsibility to the users of those host popuiation.
products. Responsibility is passed along by intermediate users (such as the automobile

industry in the case of CFCs) until it reaches the individual consumer.  In the end,
individucis qre held responsible for production and marketing decisions made by giant
corporations. This has even been the excuse for marketing products in the south which
have beenbanned orrestricted In the north such as lead gasoline additive, and banned
pesticides. - , : , _

Finatlly. in their advertisements and slogans, TNCs are increasingty trying to give the
impression that they are reaily in business to help people and to solve environmental
problems. DuPont’s “Better Things For Better Living,” and Dow's “Dow Lets You Do Great
Things,” are examples. People watching television or reading magazines are seduced
into forgetting that the fundamental drive of corporate cutture is not improving their
fives, but making a profit. _ ' o : : ' :
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s part of their response to enwronmenfct problems many TNCs
have adopted corpordrecodesofconduc’f“gurdlngpnnqples and
- other voluntary environmental policies.  Because these codes are
' ' offered as evidence that industry is taking ifs responsibilities
subtly change _ D seriously and is prepared to respond to citizen demands, they
. the meaning must be closely scrutinized. Some imply that voluntary: adherence
' to a code can replace reguiation and moniforing of industry.

‘Skeptical observers of the codes typically charge that while
therhetoricis pretty, practice hasn't yet changed enough. Butacloselook atthe actual
text of these codes revedls that even the skeptics are foo trusting, Business has nof

. definedtheterms enwronmen’rollysound" and “sustainable development.” Rather, the
codes adopt environmental terminology. while subtly changing the meaning of key
" words to cover industry behavior. The codes are themselves a form of greenwash.

In the end. the new rhetoric and the acknowledgement of reiatively superficial
problernsinvoluntary codesdiverts attention from the fundamental environmentalissue:
products such as nuclear reactors and toxic chemicals form the lifebicod of many TNC:s.

Two of the major corporate codes are chemical association Responsible Care

: : Programs, and the Infernational Chamber Of Commerce Business Charter For
Eventhemost || Sustainable Development, also known as the Rofterdam Charter, :
; -

dangerous |___;] S o Respo'nsible Care

products . . . are .

. . m Responsible Care is the name of the chemical mdushy s major progrcm on
‘Judged "safe” by environmentatissues. It originated in Canada in 1984 and was adopfed inthe US. asa
Responsible Care ~ -dlirect response fo the Valdez Principles—a code developed by environmental organi-

o zoﬂonsforcorporcﬂonsfollow:ngfheEmonVcIdezoulspalI AllmembersoftheU.S.Chemical

signers. | Manufacturers Association must sign on to Responsible Care as an obligation of

: _ L " membership. Chemical industry associations in Western Europe have similar progroms
and it is a point of pride among many chemical company executives.

.. The two ‘aspects of Responsible Care that are consistently emphasized by the
‘associationsandindividual membersare a “commitment o continuousimprovernent”in

~ heatth, safety and the environment, and the “profound cultural change” it represents.”

* Responsible Care acknowledges that the chemical industry as a whole has not per-
formed even to its own satisfaction and that change is needed. This gives cifizens
concemed about company practices some leverage, and is a welcome admission.
But there are a number of serious problems with Responsiole Care:

*The U.S. Chemical Manufacturer Association’s president has stated that Re-
sponsible Care will help citizens to frack corporations, monitor their performance.
and make suggestions. Toward that end, each company is supposed to conduct an
annual seif-evaluation, However, the evaluations are not available fo the pubiic.

~ Without access to information—even that generated bv the company ifself, the
public does NOT have the opportunity to Track the corporation any more than they
did before Responsible Care.
- *Although one of the. “Guiding Principles” of Responsible Care is o develop safe prod-
. ucts, there dre no criteria for what constitutes a safe product. Even the most
" dangerous produc’rs such as banned pesticides and ozone destroying chemicais are
judged “safe” by Responsible Care signers.

* Under the heading "Poliution Prevention Code.” Responsible Care has two parts:
wasfe and release reduction and waste management. While waste reduction s
desirable, this blithe interpretation of “poliution-prevention”.makes the phrase mean-
ingless. Waste reduction and management are often forms of end-of-pipe poliution

" control measures, not prevenhve measures. Pollution prevention should refer to the
avoidance of Tomc chemical production, use and dispasal in the first place. The text
takes waste prcchces which are responsible for much of the pollution spreod by TNCS

-and Iegmmlzes them as prevenhon -

. The codes

of key words.
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" Responsible Care empnasizes “environmental performance.,” suggesting that the
only thing wrong in the chemicai industry is that there are too many “incidents.” While
a reduction in accidents and spills is vital, it is notable that Responsible Care does not
acknowledge the inherent toxicity of many chemical company products and routine

emissions. Thus a comoration which increases production of an unnecessary and toxic .

product can claim td have improved “environmentat performance” it they have had
fewer accidents in the manufactunng process. '

" Responsible Care does not apply to foreign subsidiaries of member companies,
Company evaiuationsdo notinclude overseas operations, and overseas environmental
policies are not addressed. Other business charters and some companies are more
. comprehensive than Responsible Care in this area. '

ICC Business Chdrter For Sustainable
Development (Rotterdam Charter)

The international Chamber of Commerce finalized ifs Business Charter For Sustain-
' able Development about a year before the June 1992 Earth Summit. It contains
“Principles for Environmentai Management” which are similar in many ways 1o Respon-
sible Care, but which also add an emphasis on business’.role in creating “sustainable
economic deveiopment.” o . .

The Charter contains revealing clues to the ICC"s approach to economics and the
environment, with @ convenient but unfounded assertion that there is a natural conver-
gence between the needs of environmental protection, sustainabie development,
economic growth and profitable market conditions for business: ' '
.. "Economic growthprovides the condifionsin which protection of the environment can

- bestbe achieved..... In turn, versatile,dynamic., responsive and profitable businesses are
required as the driving force for sustainable economic development and for providing

manageral. technical and financial resources to contribute fo the resoluition of environ.-
- mental challenges. Market economies, ch aractenzed by enfrepreneurial inifiafives, are -

. essential to achleving this. ™ o : : e
The ICC biithely ignores both the experience of Southern countries and numerous
anatyses which show that the financial resources generated for the environment by
unregulated growth will never catch up with the costs to people and the environment
from so much dirty industrial activity. The heatth and envirornmenta crises along the U.S./

Mexican border created by the explosive growth of the maquiladoras is a

graphic example. . _ o

Sirilarty, the ICC Charter's definition of the “precautionary approach” is
also revealing: ' R :

“tormodify the manufacture, marketing oruse of productsorservicesor the conguct
of acfivifies, consistent with scientific and technical undemdndmg, to prevent serious or
ireversible environmental degradation,” ° _

In fact this definition of the precautionary approach is precisely the opposite of
what the principle means—that is, action can and should be taken fo protect the
environment even.in the absence of scientific proof. This definition has been
supported by internationat bodies ranging from UNCED itseif to the Crganization for
African Unity which defines the precautionary approach as “Preventing the release
into the environment of substances which may cause harm to humans or the
environment without waiting for scientific proof regarding such harm,”

Conduct Under the Corporate Codes

The iICC may be content to simply MQDIFY production, after scientific proof shows
that that production is causing SERIOUS poliution, but the tesson that environmentdiists
shouid take from comorate behavior, and from the codes of conduct, is @ soberng one.
The history of INCs demonsfrates that even where national environmental laws exist, with
strong legal and monetary sanctions, serious pollution and ireversible environrmentai
degraaation ‘are a part of routine business practice, offen with carastrophic conse-
quences. Voluntary codes must be understood in this context.

The IC
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chiorofiucrocarbons nicely: the company waited 14 years after scientists firstiinked CFCs
to ozone destruction before they agreed to stop making them:. Only after government
and corporate scientists fully “understood’ the CFC-ozone layer depletion tink in 1992—
long after the public reached an understanding—did DuPont agree fo ‘modify’
production, and only then did they replace CFCs with another proven hazardous
substance: hydrochloroﬁuoroccrbons (HCFCs). ‘

Greenwash Goes Global: TNCs, the Earth Summlt and the New
World Order - sgitsssiss 55 TR _

A

or TNCs the UNCED process has yuelded unpcrolleled influence

in the affairs of the United Nations. Through the participation of
.For INCs UNCED _ .the Business Council for Sustainable Development (BCSD) and the
has yielded - : International Chamber of Commerce (ICC), in the Earth Summit, TNCs
. ‘ . - are working to preempt m‘rerncﬂonol measures that would' limit
unparalleled : - their activities and are- advancing their agendas on frade and
. : . investment.. Assisted by the public relations giant Burson-Marsteller,
influence ‘ - 1}: TNCs have dressed these ideas up in green as business’ contribution to
in the = “sustaingible development.”
In cddlﬁon the TNCs have been aided in their efforrs by recent changes wrrhin the
i/ United Nations. 1| UnitedNationsitseif. Under arestructuring ordered recently by new UN Secretary General
' o - Boutros Boutros-Ghati, many UN economic and social programs, including the UN
Centre on Transnational Corporations, have lost much of their independence. The

changes at the UN are consistent with recommendations made in 199 by the ulira-
conservative US’ Hentcge Foundchon and wul weoken ‘rhe obliﬂy of UN c:gencnes to
monitor fransnationals. :

Green'wash E hte—the B CSD

Pr1ncnpcl Ievercge in the UNCED process comes from the BCSD—a hgh'r groupxng 7
- of some forfy-eight chief executives or chairmen who represent industrial sectors
including energy, chemical, forestry, and pesticide conglomerates. The ‘BCSD was
established late in 1990 at the specific request of UNCED Secretary General Maurice
Strong who, since then, has consistentty paid public fibute to the “extremely important
contribution” which the Council will make in Rio. Strong himseif has given meticulous
- assistance to the BCSD In the presentation of their proposals and helped the councﬂ edit
"Changing Course” - the centerpiece of industry’s submissions at Rio.
The BCSD Is chaired by Swiss biionaire Stephan Schmidheiny, whom Strong gp-
pointed as his Principal Advisor for Business and Industry. Among his corporate endeav-
- ors, Schmidheiny sits on the boards of directors of both Asea. Brown Boveri, which is
involved in the marketing and building of nuclear reactors, and Nestle, which has been
the target of consumer boycotts for its aggressive marketing of infant formula as a
substitute for breast milk to women in developing countries. Schmidheiny's family
business interests have aiso included asbestos production in Brazil and Costa Rica. And
while hisimage makers have been promoting hissmall craftsfoundationin Latin America,
this venture is microscopic compared o Schmidhelny’s 30% interest in Chile’s largest

Despite claims of

a ‘UN Mandate*  steelmaking concerm—a polluter whose dust emissions have createdbothlocal human

_ o . health risks and widespread environmental damage. : :

the BCSD is not The leadership of the BCSD diso sits on the ICC”s Infemational Environment Bureau.

accountable -] The ICC has a long history of lobbying the United Nations on behaif of business
interests fromitsseat as anobserver organization at the UN itsef. It should be remembered

fo UNCED. N that despite the BCSD's claims of a “UN Mandate”, Schmidheiny isa personal appointee
of Maurice Strong. -He and the sophlshco‘red BCSD secretariat are occoun’roble to no-
one at UNCED.

The Greerrwash meess:mmls Burson—Mm'steller

One ofthe BCSD's pnmclry targets atthe Earth Surnmn‘ isthe hearts and minds of the
globcl pubhc To presen’r rt s case afthe Rio Summit, the BCSD hcs hired public relations
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. eXperience in greenwashing is unmatched:
* {n ‘rhe 1970s when Babcock & Wilcox's globai sales suffered affer the nuclear
reactor it buit falled at Three Mile Island, Burson-Marstelier was there fo assist its client. 2

-

giant Burson~MczrsTétIer (B-M)y—thelargest independent PR companyin the word. B-M's

resutting from the problems with ifs's Daikon Shield confraceptive device, theycalledon B-M.
" In the aftermath of Union Carbide's Bhopal gas disaster, it was Burson-Marstelier
who advised on the intricate international public relafions details over the years.
" Inthe wake of the Exxon Valdez oil-spill, Burson-Marstelier was one of a large group
of consultants called in to give Exxon expert public relations dssistance.
_ At other times in B-M's forty-year history, it hasbeen  govemments who have tumed to
thecompany for “issues management.” During the reign of Romania’s Nicolae Ceausescu,
Burson-Marsteller was hireci to promote the éounfry asagood place to do business” When
the former military dictatorship of Argentina was having difficutty affracting infernational
invesfrnent, the Generals hired B-M to * improve the infemationalimage” of the countty over
@ period during which some 35,000 pecple were “disappeared.” More recentty, B-M has
served as the lobbyist for the Mexican government, promoting the  environmentally
Questionable free trade agreement between Mexico, the US and Canada.
B-M's glossy brochuré takes pride in the professional nature of its greenwash
activities; "Often comporations face long term issue challenges which arise from activist
concerns (e.g. South Africa infant formula) or controversies regarding product
hazards...Burson-Marsteller issue specialists have years of experience heiping clients to
manage such fssues. They have gained insight into the key activists groups (refigious,
consumer, ethnic.environmental) and the tactics and strategies of those who fend to
geherate and sustain issues. Our counselors around the word have helped clients
counteract activist-generated...concerns.” ' ) —_—
B-Mhas been the leader in a long fradition of corporate public relations work that
has specifically focused on appropriating environmental issues and terminology. And it

doesn’t come cheap—with B-M the BCSD has dlso joined a comporate tradition of -

- spending huge fesources not on actual environmental change, but on crecting @
“greenimage” for the client, : . ' .

_Lobbying For Profit at UNCED

in the UNCED proceés. the 'combined influence of the BCSD, fhe ICC, Burson-

Marsteller, and their associates is formidable. While the PR handiers are working to
convince the public that fransnational corporations are environmentally friendly. the
BCSD. along with the ICC and a group of mining comporations called the International
Counciton Metals and the Environment, are working hard to convince governmenits that
not only shouid they be left clone to reguiate themselves, but also that thair technology.
fransferred through free frade and open markets, will save the South from environmental
disaster, and will promote so-cailled "sustainable development.” .
in March 1992, during the fourth and finai Preparatory Committee (PrepCom)
meeting for the Earth Summit, the ICC and its members pressed hard o keep any
language calling for regulation of the TNCs out of Agenda 21 and the Earth Charter (the
two key documents being produced by UNCED). Aided by the US government and
others.the TNCs even went so far as to successfuly advocate stiking the waords
“transnational corporation” from many of the texts. In one case the ICC took ifs fight all
the way to Stockholm, where it lobbied the Swedish government to withdraw a proposalt
it had made calling for TNCs to internalize environmental costs in their accounting and
reporting processes, and replace it with the weakened "inviting them (TNCs) to partici-
pate in examining the implications for internalizing environmentat costs.” '® :
Arguingfhcﬁheyhove’rhefechnology'rhotwilicilowfor“susfcinoble‘developmen’r”
in the South, TNCs have worked throughout the UNCED negotiations for a definttion of
technology transfer which they call “technology cooperation.” “Technology
cooperation” is based on US-style patent, copyright and inteliectua property ights laws
which alfow comporations to keep tight control of materials and information as trade
secrefs, even in cases where the information for developing new technology—such as
seed stock or genetic materia—comes from sources in the South. Such “technology
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When AH. Robins could no longer handle the intemational public relations woes |

“Our counselors
‘around the world

. have helped

cllents counteract .
activfs#g_enerafed
... CONcerns*
—Burson-Mcrsteller

The icC pressed
hard to keep
reguiation of

the TNCs out

of Agendg 21.
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it TNCs are forcing
an undesirable

marriage of

trade and
susfainqb!e_‘

development.

unregulated free

UNCED itself
n‘sks_ _
becoming
gfe.enw&s_h
ond

global scale..

cooperation” will insure that the benefits and profits of new technology stay with the
corporations, not the country of origin, or the country where it is being developed or .
tested. Because UNCED has not defined what is environmen’rclly sound fechnology.

“fechnaology cooperation” -can actually fc:cmfcn‘e the fransfer of high risk fechnologies -

and poliuting industries from North to Sou'rh lnoddmon technotogy cooperc’non can
- serve o make Southérn countries permonenﬂy dependent on ccpdot-an’rensnve im-

ported equipment, spare parts, and sills’® :
Finally, the BCSD argues that economic growth through unregulated free frade and

“equitable access to markets for all* Is "an essential prerequistte both for susfcihcble

deveiopment and forthe continuing prosperity of the more industrialized nations.” "They _
hold up fred frade asa panaceain UNCED. arguing that it wil produce enough growih
to end poverty, and after that, free up resources for environmentat protection.
Historical evidence shows otherwise. Unregulcxfed trade-led growth has led fo
overexploitation of land and natural resources, severe ecological degradation
including air, water and soil pollution, ozone depletion and glabal warming, and The ‘
creation of a monumental hazardous and solid waste crisis. increcsmg economic
liberalization often can and does feed pnvc’re greed af the expense of the public

~ good, crecmng systems in which ’rhe few use up enormous amounts of energy and

natural resources, whilé the many are left impoverished. The resources genercted

- by such growth will never catch up with the problems it creates,

The TNCs have thus linked the outcomes of UNCED to the priorities of unregulc’red
free trade. Maurice Strong himself, in his openzng statement at the Prepcom

4 negoﬂohon called forUNCED to be made consistent with the General Agreement

onTariffs and Trade (GATD. Whlie TNCslobby in the Uruguay Reund-of GATT and other .

: free frade negofiations to open more markets-and eliminate regu!c:ﬁons fhey ore

simulfaneously joining with the US, the European Communlfy and Jopcn 1o moke

- UNCED GAﬂ-consxsTen'r-—thus forcing dn undes:rcble mariage of the concepts of

unregulated free trade and sustainable development. .
Through the TNCs work at UNCED., the negotiations to date now Threcn‘en o worsen

some of the most serious environmental distortions associated with unbridied growthand

trade—greater corporcfe control over local deveiopment, downward pressure on

. wages and worker protection, lowest common denomingator global standards for

heaith, safety, and environmental pro’rechon clnd the eros:on of national and :ntemc:-
tional initlatives to protect the environment: )

Greenwash Exposed

Evena cdrsory look ot‘TNC operations clearly demonstrates thatin fcét TNCsin
the chemical, fossil fuel, resource extraction, waste disposal and nuclear industries
have thrived on industrial development strategies that are fundamentaily

- unsustainable. Such corporations, along with mutti-iateral development banks and

bilateral aid agencies, are driving forces behind the dominant development model

~which emphasizes continual growth in production, Gross Ncmoncl Produc? exports,

resource extraction, trade and consumption for the rich.
Now they say they have changed. That they are spendlng money for The

- environment. That they will regulate and police ’rhemselves That their Technologaes ‘
- are safe. That their projects help the poor.

Greenpeace urges you o look crmcally attheirreakword behowor sTor‘rlng with
’rhese nine corpora‘nons ‘
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How Big Are They? —The Role of TNCs in
Environmental Destruction -

MAJOR DISASTERS — The operations of fransnational comporations routinely expose

workers and communities to an.qray of heatth and safety dangers. All too often’
these operations eruptinto disasters. Many large-scale accidents oceur outside the

corporation’s home country, and some involve double standards in ervironmenta,

he?ﬂg and safety regulations and enforcement, The most infamous examples

include:

o . .
' Seveso, italy — A subsidiary of Swiss-based Hoffman-LaRoche set up a
trichlorophenal plant for which permifs could not be obtained in Switzerland: a 1976

. explosion there exposed 156 workers and 37,000residents to a dioxin cloud,

Bhopat, India — A major accident in 1984 at the pesticide plant of U.Sbased
Union Carbide‘s subsidiary led to the death of over 3,500 people, injuries to over
202,000 more, and permanent birth defects to an unknown number of children.

Basel, Switzeriand — A huge spill of disdfo‘ronlond other chemicalinto the Rhinein
1986 kilect fish, wikiife and plants for hundreds of mies. Swisstoased Sandoz, responsitle
fonhemojoﬁNoﬁheaam,wbsequenWmovedﬂsdmﬁobnworehoweToReeende,&cda . :

FOSSIL FUELS — TNC-activities generate more than haf of the greenhouse gases:
emitted by the industrial sectors with the greatestimpact on global warming. TNCs
control 50% of all il extraction and refining. and asimilarproportion ofthe exiraction,
refining and marketing of gas andcoat s . :

CFCs —-'TNCs.hczve virtually exclusive control of the prodiuction and use of ozone-
destroying chiorofluorocarbons (CFCs) and related compounds. 5 o

MINING —in minerals extraction, TNCs still dominate key industries. In aluminum, just
6 companies control 63% of the mine capacity, 66% of the refining capacity, and
54% of the smetting capacity. « S . :
AGRICULTURE — TNCs control 80% of cuttivated land for export crops woridwide,
often displacing lo¢ai food crop production. Twenty TNCs account for over 90% of
pesticide sales, and control much of the world's genetic sead stocks, -

TOXIC CHEMICALS — Large TNCs manufacture most of the word’s chiorine — the
basisforsome of the most toxic, persistent and bicaccumulative synthetic chemicals
known, including PCBs, DDT, diaxins and furans, chlorinated solvents, and thousands
of other organochlorine compounds. These chemicals’ Impacts on heaith nclude
immune suppression, birth defects, reproductive, developmental and neurological
damage, damage to the liver and other organs, cancer. and other diseases. s

TRADEINHAZARDS — FNCs asagroup leadinthe export andimport of products and

- technologies that have been controlled or banned insomne countries forheatth and
safety reasons. Some examples: Twenty-five percent of total pesticide exports by
TNCs from the US in the late 1980s were chemicals that were banned, unregistered,

. canceled orwithdrawninthe U.S. iiself.c U.S. andU.K-basad TNCs controlnearny the

- entire world market in tetraethyl lead gasoline addftive, a product virtually elimi-
natedin the U.S., Canada, Japan, and Australia, and being phased out in Western
Europe dus to itswell-known contribution to environmentallead contaminationand
childhcod lead poisoning. 10 And a handful of northern companies are responsible
for the nuclear technology now found at plants in South America and Asia,

FINANCE — TNC activities involve one quarter of the world's productive assets, 70%
of products in world frade, the bulk of intemational financial transactions and the
mgjor share of the world'’s advanced technology. i T




GREENWASH SNAPSHOT #1: DUPONT A case study in ozone destruction, hazardous exports, and toxic chemicat potiution.

Headquarters: 1007 Mcrket St., Wiimington, DE, 19898 USA fel: 302-774-1000 fcix:302-774-7322
Chief Executive Officer (CEQ): Edgar Woolard, Jr. salary: $1,338,925 = _
Largest chemicat company in U.S.; operations in 40 countries. -

Major businesses: chemicals, petroleum ﬁbers polymers, codl, pesticides.

" Major subsidiary: Conoco.

. Major shareholder: The Seagram Co.
8igner of Responslble Care and the ICC Roﬂerdam Charter ; Member of BCSD

’ Hold the Applause .

- DuPont Chlef Executive Edgar S Woolard, Jr. has
been credited with inventing the phrase “corporate en-

nzsrmmcmm(nmp

IM DESTROY!NG]'[ | . vironmentalism.” He has refered to himself as. “Chief

" - Environmental Ofﬁcer .5aying "Our continued existence
5.‘:“:3:,3%‘““"‘:. : Sy o5 a lecdxng manufacturer requlres that we axcel in
PRODUCER of GZOME : environmental performance...” z In-the U.S., DuPont

frequently boasts of leadership in health, safety c:nd envi-
ronmental practices.

DuPont’'s television cdverhsemem‘ known as
“Applause.” shows seq lions ciapping. ‘ducks flapping.
dolphins jumping, flamingos legping and ‘whales
- - breaching to a background of Ode to Joy from
Greenpecce protests DuPont CEO Edgar Woolard's role in~ Beethoven’s ninth symphony, while a namator intones

ozone layer destruction during rhecompcny sannuclmeehng -DuPont’sannouncement that they will *pioneer the use of
CinAprlof19%92. .. . _ double-hulled tankers...in order to scfeguard the environ-
' I ‘ ment.” What the ad doesn't tell you: DuPont’s double-
hulled tankers were nof in fhe water when the ad ran, the full fleet won't be double-hulled
untitthe year 2000, and the sealions, otters, penguins and seals depic’red inthe od donotlive

in the Guif of Mexico where the first tankers will operate. s
DuPont's commandeering ofimages of beautiful wildlife and sounds of rousmg musicin
a desperate -attempt to create an impression that they are environmentalists is
understandable;the company is the world’s leader in ozone destruction, one of the Iast
producers of lead gasoline cddmves in the word. and, in the US., number one in foxic

waste generohon a

World Leader in Ozone Destruction

DuPontisthe inventor and world’s biggest producer of chloroﬂuorocorbons (CFCs}-—-fhe
pnmc:m/ chemicais- responsibie for czone depletion.
- Stratospheric ozone profec‘rs life on earth from harmiul uliraviclet radiation. The Unrred
* Nations Environment Program (UNEP) conservatively estimates that the curent level of ozone
depilefion will cause at least 300,000 additional cases of skin cancer, including malignant
melanomas, and about 1.5 milllon additional cases of cataracts annually. Human immune
- system suppression, damage to crops and decreasesinthe phytoplankton popu!cmon atthe
base of the marine food chain are diso highly likely.s
Atook at DuPont’s history with the CFC and ozone ISSUGS is the most 'relling evidence of
the company’s Greenwash efforts: _
1928—DuPont/GM scientists invent CFCs, ’
1974—Sclentists Ixnk CFCs to ozone destruction, DuPonT pledges to stop production if proof
fs found.
1975~White House Task Force finds CFCs cause for concern.”
DuPont warns ageinst "acting without the facts.” '
1978—U.5: Environmental Protection Agency (EPA) and Food and Drug Admrnlstrcmon (FDA)
ban non—essenhal CFC gerosos, DuPon’r continues selling CFCs for aerosols cbrood




willlead to 16.5% ozone loss. DuPont says: “All ozone depletion figure to date are bcséd
on a series of uncentain projections.” '

1981—NASA satelites confirm ozone decline. DuPont discontinues most research on
CFC dlternatives.

1985-—Scientists discover ozohe hole cver Antarctica, DuPont expands CFC

production in Japan. . '
1987-Sclentists confirm CFC role in Antarctic ozone depiefion. DuPont says. “We be-
lieve there is no imminent crisis that demands unitateral regulation.” .
1988—Scientistsreport ozone depletion overtemperatezones. DuPontannouncesphase-
out of fully halogenated CFCs, but without a firm fimeline. :
1986—Czone damage over Arctic reported: Helsinki Declaration orders phase-out of

CFCs by 2000, Hoechst Company annoupces 1995 target date for unchlorinated CFC

substitutes. DuPont lobbies against faster phase-out of CFCs, -
1990—Germany announces 1995 CFC phase-out date. DuPont receives “stratospheric
protection award” from U.S. EPA. ' -
1991—With new data, U.S. EPA projects 200,000 additional skin cancer deaths and 12
millon skin cancers over 50 years from increased ultraviolet radiation.  DuPont

blocksshareholder resolution calling for phase-out by 1995,

1992—inevitabiity of northern hemisphere ozone hole confirmed. "DQPonT buys full
page adin the New York Times saying "we will stop seling CFCs Qs soon as possible.” but:

only “inthe U.S, and other developed countries.” s —adapted from “Hold the Applause”;
CuPont has advertised and marketed its substitutes for CFCs—
hydrochiorofluorocarbons (HCFCs) and hydroftucrocarbons (HFCs)— as “environmen-
tally enlightened.” But the redlity is that these gases are also threats to the global atmo-
sphere. HCFCs are themselves ozone depleters and greenhouse gases, while HFCs are
potent greenhouse gases. According to one researcher, HCFCs are 3-5 times as de-
structive to ozone as originally claimed by DuPont. s ‘ :

- DuPont Won’t Get the Lead Out

There is a clear, direct link between environmental lead contamination and brain
damage. especially in children., Even iow levels of blood lead can cause decreased
intelligence, learning disabilities, reduced memory, and behavioral disturbances.

DuPontisthe inventorand one of thelast remaining pioducers of tetraethyllead (TEL)
gasoline additive, a product which has been virtually eliminated from use in the US.,
Canada. Japan and Australia because of its wellF-known centribution to environmental
lead contamination and to childhood lead poisoning. Despite the restrictions on lead
additive in the North, DuPont continued to produce and export TEL fromn New Jersey until
1991, whendecliningsalesand astricterlead discharge permitforced anendto production,
Today, DuPont still owns 40% of TEMSA, a TEL producerin Coatzalcoaicos, Mexico. Mexico
has one of the worst lead contamination probiems in the world.

i

il “Lead in Peirol: The Mis-

take of the 20th Century.”
=—Dr. Carl Shy, World
Heaith Organization 1990
@

: "Tdday we have one

gasoline for the tich
countries, and another
deadlier gasoline for loss
industrialized countries.”
--0r. Mario Epeiman,
Greenpeace Argeniing,
19910 . .

“Because of the narrow
sireets and overcrowding
in urban areas, becouse
of the prevalence of dusts
both Indoor and outdoor,
because of poornuiriion
and heaith, poorhygienic
conditions and the pre-
penderance of pregnant
women and chiidren, the
Populations of deveiop-
ing couniries are much
more susceptibie fo the
hazards of environmen-
tal lead contominatian.”
-Dr. Jorome Nriagu, Ni-
gerian scientist, 1997 11

"We éan oxpo'cf lead

loxicity to be truly epi-
demic among chiidren

in urban centers in many
countries In the Third
World.” .
—Professor David
Schwartzman, Howard
University, 1991 12

“If we thought (TEL) was o
hazard, we wouldn't ex-
port it. We don't expont
hazards.”

~Dr. Car Hutter, DuPont

ProductManager, 1991 13

-DuPont and Hazardous Wastes

Despite ifs vaunted environmental leadership, DuPont remains one of the
largestproducers of foxic wastes on the giobe. Worldwide, itis estimated that DuPont and
itssubsidiiaries are emitting 1.6 million pounds of poliutants everyday,or584 r_nillion-pourjds
per year. ' - ) ' T :

In 1989 alone DuPont and its subsidiaries discharged over 348 million pounds of toxic
chemical pollutants inte air, land, and water in the United States. 1« The company is the

U.S. leader in deepwell injection of toxic wastes. durmping 254.9 million pounds in 1989,

- DuPont has contaminated 2 groundwater aquifers under its Chambers Works plantin
New Jersey and is paying milions of dollars as part of a consent decree for cleanup. 15

From 1968 to 1987, DuPont dumped an estimated 50,000 to 100,000 tons of acid wastes

every year off the Delaware and New York-New Jersey coasts. :
in March of 1991, the area around DuPont's Quimica Fluor plant in Matamoros,

Mexico was deemed so toxic that the Mexican President ordered 30,000 peopletogive .

up their homesin order to create a 2 mite butfer zone around the site. Quimica Fluor has
paid $2.16 milicn fo nearpy farmers whose crops were damaged by. foxic releases. 1

T

“It's easy lo falk a
green line these
days; it's still hard fo
walk one.” '
--Ed Woolard, Dupont

_CEO, 1991 s




al Dutch/Shell Group

GREENWASH SNAPSHOT #2: ROYAL DUTCH/SHELL A case study in global warming, oil potiution, and pesticide poisoning.

shell HQ: Shell Centre, London SE1 7NA, U.K. lel:44-71-934-3856 fax: 44-71-934-8060
,Royd/DuIch HQ: 30 Carel van Bylandtiaan, 2596 HR The Hqgue NV, fel:31- 70-377-
fax: 31-20-377-4848
Chairmen: 1.C. van Wachem, Sir Peter Holmes (salary: $942,260)
~ Maijor subsidiary: Shell Oil Company (Houston, Texas U.S.)
Signer of the ICC Rofterdam Charter ; Member of BCSD

The World’s Largest Oil
Company

In 1990, Roval Dutch/Shell made more profits than
any company in the ‘world. it has operations in over 100
countries, owns 400 milion acres of land in 50 countries,
employs 137,000 people. has annual sales of over $100
billion. and-$9 billion in cash reserves. 1 Sheli’'s operations
- rdnge from eucalyptus plantations in Thailkand, Latin
America and Africa, 1o bauxite projects in Brazl. |
With gross revenues of over $102 billion in 1991 —
bigger than the gross domestic products of most coun-
~ tries, Shell could be a powerful force for a transition to
sustainable energy systems and economies all over the
globe. Instead this mammoth concentration of re-
sources is primarily dedicated fo the wond 5 Iorgesf
. unsustainable industry: OIL. : .

: or survival
#t's that

simple.

it's a matter

.L“I Shell ThePrecautwnary Approach and
. Global Warming

~ The burning of oft is responsible for about 40% of the energy- related carbon dioxide
added to the atmosphere annugally, and oil production and consumption contributes to
apbout 26% of greenhouse gases. Shell activities, which include handiing about 8% ofthe
world’s oif and natural gas, account for approximately 3% of the human contribution to

CO2emissions, without counting theirinterestsin coaland other greenhouse gas sourcesz
The possible consequences of global climate change include changes in rainfalt
patterns, rising seq levels, disruption of food sources, mass extinction of species, and
- flooding of coastalplainsandisiands which couid force millions of pecple fromtheirhomes. -
Diplomart Robert van Lierop of the Pacific island nation of Vanuatu put it, "it’s a question,
_ of survival, it's that simple. At the very least, sea level rises of a foot or so would wipe out
island ecosystems. At worst, whole islands could disappear under water.” . '
: The magnitude of the threat from continued dependence on oilis monumen’rot~
. inthe best-case scendrio, and unimaginable in a worst-case scenario. In theory, the
- Shell Group recognizes the threat from global warming and the need for changesin
the oil business: “Shell companies...believe that there is enough indication of po-
tential risk to the env:ronment (from globci climate chcnge] to sfcrr to adopt
precauticnary meagsures.” «

Yet despite this ostensible commitment to a precautionary cpprooch Shellplays an
aggressive role inthe drive to develop the world's 1 frifion barrels of known oilreserves and
thesearch forthe world’s unlocated 750 million or so barrels—i nvesting nearly $842 milion
in research anc development during 1990. The company will not disclose how much it
allocated for biomass or sclar research, as opposed to the traditional businesses of oll,
natura gas and coal. But Shell does say that it invested $5 biion—more than three
quarters of its net earnings that year—on new oil exploration ventures. in Algeria.

. Guatemaia, Kenyc the Phlllppines andYermen. sSheIl Jushﬁes‘rhlsiype oflnvesrmen’r with:
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| _
f “Anyway, from what | hear they could use a little birth control down there.” ]

"World energy needs will likely require g better than 50 percent increase in the fossil fuel
production rate over the next 40 years..” . .

n the context of thelt role in oil development and global warming, Shell’s emphasis

NGt support actions aimed solely at reducing or stabilizing greenhouse gas emissions, * - J J Shell invested

l ,
| onnew oijl

levei fises from global warming. s . - f
I . - = ~ iL__i| exploration
LL Oil Production Means Oil Pollution ID vantures

| $5 billion in 1990

At every stage of the oil life-cycie—expioration, production, fransportation, many- (-
facturing and consumpticn—there are enormous damagestothe environment. Aquick
look at some of Shell's rmost recent expernence is teling:
“InMay 1988, seven Shell employees were kiled at an explosion gt the company’s

Norco, Louisiana refinery. Shelt has paid at least $24 million in damage claims. ¢

“InApril 1988 aspillof 440,000 gallonsof crude oil at Shell'sMartinez, California refinery The threat from
polluted over 100 acres of wetlands and 11 miles of shoreline, Kiling hundreds of animals ,
and costing the company $20 millon in penaities and §12 milion in cleanup bills. 70 confinued

: *In 1989, a Shellrefinery in the United Kingdom spilled 10,000 gallons of crude oil into dependence .-
the Mersey River. Shell was fined 51.6 milion and paid another $2.24 milion for cleanup

costs. 1 : - S _ on oil Is
* Inthe fall of 1989, a Shell tanker spilled enough oil near the island of St Luciainthe '
CaribbeantocoverBannes Bayfortwoweeks: The companyrefusedtoindicate publicly

monumenial.

how it planned to prevent such accidents in the future, but it did participate in an anti-
litter campaign as part of St Lucia’s Heritage Week 1, , : '

The DBCP Case

Shell Ollis a co-defendant in one of the most important hazardous chemical export
liability cases ever. For over fwo decades, Shell supplied o pesticide containing
dibromochloropropane (DBCP) to Standard Fruit Company for use in banana planta-
fions. Shelthadknownsince the 1950°sthat OBCPcausessterilty in malelaboratoryanimals,
but did not include this information on product labels. Even after the US EPA
determined that DBCP caused sterility in humans and banned production, Shell con-
tinued to market the chemical.

After suffering exposure to DBCP, between 500 and 2000 banana workers in Costa
Rica became sterile and today continue to face higher cancer risk. Depression, alco-
holism. suicide, and divorces have allincreased among the banana workers since their
exposure to DBCP, 13 : : . ) o :

I 1991,101 of those workers filed suit against Shell and Dow Chemical, another
manufacturer of DBCP. Inresponse, the companies pleaded “forum non conveniens”,
arguing that it is too inconvenient to hear the Costa Ricans’ case in the United States.
A Texas court has denied the motion, and Justice Lloyd Doggett of the Texas Supreme
Court wrote of Shell’s legal maneuvers that “what is really involved is not convenience
but connivance fo avoid corporate accountability.” 12 The case is pending.

Qveradll, Shell is the wornd's tenth iargest pesticide manufacturer, and the inventor
and only producer of endrin, dieldrin, and aldrin—three of the "dirty dozen” hazardous
pesficides. Each of the “"drins” has been banned in over 35 countries. s , :

|
—Clyde MacBeth, former Sheil scientist, 1989 speaking about the Cosfa |
Rican DBCP sterility case. s I

|
| |




Mitsu'bishi

GREENWASH SNAPSHOT #3: MITSUBISHI GROUP: A case study in tropicat deforestation.

“In practical terms,
no commercial

logging of tropical

moist foreéts -has l

|- proven to be
susfainable from

. the sfandpomf of
the forest

| ecosystem,
and any such
fogging must be

. recognized as
mining, not_
su:taim‘ng, the
basic forest
resource.”
—i. Talbot in World
Bank Paper, 1990 >

| JDL

G r o u

Ordered spiit up by the U.S. after World War i, Mitsubishi Group consisis of about 160
separate companies with inferiocking ownership. Unless otherwise noied, here Mitsubishi
refers to Mitsubishi Corporation, the Group’s trading company. Other important Mitsubishi .-
companies are Mitsubishi Heavy industries, Mitsubishi Electric, Mitsubishi Bank, and
Mitsubishi Kasei (Chemical).

Gioup Chmrmcn. Yohei Mimura

Headquarters: Mifsubishi Shoji Kabushiki Kaisha, 6-3 MOIUﬂOUChI 2-chome, Chlvodu Ku,
Tokyo 100-86, Japan Tel: 81-3-3210-2121 Fax: 81-2-3287- 132!

Member of tHe BCSD _

|’rsubishi Groups's businesses range from chemicals to nuclear
technology to finance. Mitsubishi Kasei is Japan's largest maker of
polyvinyl chioride (FVC), with plants in dozens of countries. Kasei's
Malaysian joint venture Asian Rare Earth was ordered by a Malay-
sian court to clean up after people sued the company for gross
negligence in the storage and handling of radioactive waste from
theirmining operation. MitsubishiHeavyindustiesand otherMitsubishi
companies and joint ventures have built fourteen nuclear reactors
in Japan, sold nuclear technology to China and are bidding on
nuclear reactors for Indonesia.  As of early 1992, Mitsubishi Bank heid 186.3 bilion yen in
debt from “less developed countries”. : But it is the logging operchons of this giant
complex of comporations that has genercted oufrage around the world.

Mitsubishi In Malaysia

*In practical terms, no cornmercial logging of tropical moist forests has proven to be
sustainable frorm the standpoint ofthe forest ecosystem, and any such logging must be
recognized as mining., nof sus‘rcln:ng the bc:su: fores’r resource.”—L. Tclbot inWorld Bonk :
Paper, 1990 2

. Mitsubishi |sclecdtng desfroyeroftroplcci rolnfores?s W1’rh operchonsmChlle Bollvia,
Brazil, the Philiopines. Canada, Papua New Guinea and Malaysian Bomeo. The Malay-

- sion operation, in Sarawak State, is the most. notorious. Mitsubishi owns. 30% of Daiya

Malaysia, which has beenlogging it's 90,000 hectare fimber concession atarate that wil
eliminate the area’s forests within twelve years. s .

. Rapiddeforestation and destruction of theirhorelands have fueled astrong protest
movement againstforest cutting by indigenous pecples of Sarawak including the Penan,
Kayan, Iban, Kenyah, and Kelabit groups, and an intemational campaign including a
boycott of Mitsubishi Group cansumer products. Those protests have not ended
Mitsubishi'sdestructiverolein Scrcwok butinstead hc:vemsplred some bizare greenwash

~ by the company.

Mitsubishi Corporation’s Environmental Affairs Department was mmor’rclnzed Ina
comic book they. funded and aimed at Japanese high school students. The comic
follows the career of amiddie-level executive named Hino. who travels around the worid
to find out the truth about Mitsubishi and rainforests. after reading crificism of the
company’spractices. Notsurprisingly, Hino ends up believing that shifting cuttivation and
poverty are the true cause of most deforestation, that local people want this kind of
development anyway, and that Mitsubishi’s critics are engagingin Japan-bashing. After
coming under fire from environmentalists in Japan and internationally, the comic book -

has now been withdrawn from circulation by Japan's Depc:rrmen'r of Education,

Mitsubishi’s Myths

In more serious forumns, Mitsubishi has put forth these same misléc:ding orgdmenfs.
The company says that “most deforestation is linked to shifting cuitivation...” But research
- in Sarawak by S.C. Chln a Molc:ysmn botc:nlst who spent over ten years s’rudylng




wd

hectareseach year, it is estimated that only 5% of this is virgin forest. Logging com pahies
log around 450,000 hectares of primary forest annually, s -

Mitsubishi claims that by feling only 4-6 trees per hectare they are practicing envi-
ronmentally sound, selective logging by which the forest femains intact. Yet Chin est-
‘matesthatevenwith thisking ofoperation, 40%ofthe treesin eachhectare aredestroyed.s

Mitsubishi claims that forestry is essential ta Malaysia’s development aspirations
employing 55,000 people and eamninghard currency. Butbenefits fromthe sale oftimber
concessions are dwarfed By the fact that 90% of timper revenues are eamed in the

While claiming that they are not cgusing the extensive deforestation in Sarawak,
Mitsubishi has also pressed for the armest and prosecution of native peopie for disrupting
logging activities in Sarawai with blockades. S

Mitsubishi's timber Operations span the giobe. In Chils, Mitsubishi joint venture Forestal
Tiema Chilena Uid. is growing eucalyptus for export to PUIR mils in Japan, 7 In Bolivia,

opposiﬁonofindigenowpeople;foraﬁes,ondenvironrnenfcl'groups.a InPapuaNewGuineaq,
Mitsubishi funds United Timbers, which wasinvestigated by a royal comrnission of inquiry and
accused of breaking forestry laws and hiding profits from their operations. ¢ '

i N
|| 90% of imber
‘ revenues
I arg earmed

in the
f imporﬁng‘

countfry.

[

Mitsubishi downpilays theirrole in fropical imber trade. But if one includes figures for )

Meiwa trading, whichis confrolied by Mitsubishi Keiretsy and Mitsubishi Corporc:ﬁon, and
calculates imports of sawnwood and plywood aswell as logsinroundwood equivalents,
Mitsubishi/Meiwa was Japan's second largest importer of tropical timber in 1990. 1

"Much wastetuliog use arouhd the world s the resuit of local pooples‘ need
to survive—and we cannot blame them for this,” ' :
' —_— Kypsuke Mori, Mﬂsubishi C_:orporation, 19911,

We are concemed about the _ez':;i:' :gf \/-\ '
sustainable use of timber. " oo . o,
We don't do business 1o the point Ba";ﬁ:; . _ _ Mitsubishi's comic
of destroying the environment. In . it is said that .
terms of both money and our the book on rainforest
image, that would only ;‘;Vnzgf de; .
harm ourseives. However, | : "
am atraid that the public envibr:g:gmat destrugﬁon was
around the warld doesnt ) . .
understand us. destruction. distributed in
§ Japanese high
\ "~ |{schools untll
; Wa are the R
Well, if ly. have the i :
15 by the pross % g0 tits nat true, . | Sales Depantiment. withdrawn by the -
feports by the p g why don't f3 Sowewantto
by, it‘w_quld seem that the we put torward v
activities of Japanese a counter Depariment o
companies are — -
promoting torest education.
1+ destruction.
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GREENWASH SNAPSHOT #4: SOLVAY A case study in the greenwash myths of incineration, recycling, and export.

Chairman: DmnelJamsen ' '
Heudqum‘ers.RueduPrinceAlbertssBmssels Belglurntel 0032-2- 509-6111 _
-Solvayhcsoperchonsmovertwenty-fourcou.nhesandismewoddsdﬂﬂargestch!m
and polyvinyichloride manufacturer ‘ ‘
SigwemfRespomblquremdiheICCRoﬂerdmChader

The Myths' of Incineration

“During 19?0 we placedrncrecrsed .'mpon‘once onrecy-

cling of waste products in our factories. A unif for burning

- chiorinated waste products yieiding hydrochiotic acid

and energy, has been operating successfully for over g

year...It has aiso been shown that the salfs produced in

neufralizing the srhoke fromincinerating domestic woste,

- can be recycled as Q resuit, these incinerators have

become a viable, non-poliufing option.* —Solvay Report:

- That short excerpt, from a section called “Protecting

the Future,” in Solvay's 1990 annual repon‘ is Ach in
greeansh myths

ikl"gr}r’ bagin °m°”%i‘>'°f‘°‘“cm35"es ata’ fecycing tacilty near The practice of “recycling” chiorinated wastes which
a. Indonesia. The facil mcncger esnmares up 1o- S: _
- 40% of |mported plc:sﬂcs ended up inaiocal Iondﬁll S vay describes in such glowing terms is in fact a dan

- gerous form of waste incineration.  While Solvay bocsts
that these “units {yield) hydrochloric acid and energy.”

‘ 1hey neglec‘r to tell the reader that buming chlorinated wastes will also yield new
chicrinated compounds. including dioxins, furans, cnd coun’rless ofhe!s some of 'rhem
more toxic than the original wastes,

~ Asforyielding energy, Scivay‘smain busxnesses—-theproduchon ofccrushc sodaand
polyvinyt chicride (PVC) for plastic manufacture have nothing to ¢o with recycling, but

* they are huge consumers of energy. Heat from waste incineration is captured to supply
that energy demand, but the heat recovered. from burning is a tiny fraction of the

" . resources contained in many materials. Incineration usually wastes more energy than it

-recovers. Inthe end, the process creates air poliution and toxic ash while permcnenﬁy
destroying materials, some of which could be safely recycled or reused.

Solvay’s claim that incinerators. have become "a non-polluting option” is sheer

- -nonsense; to ascribe this miracle to the fact that salts, which are a small fraction of the
incinerator effluent, can be recycled. is ridiculous. Finally, it shouid be noted that any

- “recycling” of salfs from incinerators is for the purpose of using them in ’rhe dirty process
~ of chlor-alkali production (SEE BOX). -

- The Myths of Plastic Recyclmg R

Perhcps no other word has been as abused by corporate enwronmenfcllsm s
“recycling.” To recycle—to use again and again—is understandably popular: when
-propery done, it reduces demand for raw materials, reduces pollution and waste, and
saves and, space, and money. It holds an important place in the movement for envi- -
ronmental awareness since it is often the single easiest thing the average person can do
to avoid creating environmentalproblems. But dirtyindustries, especiallythe plasticsand -
waste disposal industries—have approprated the language of recycling by applying it
o processes which do.not in any way accomplish the frue punposes of recycling. They
have taken public enthusicsm for recycling andusedittocover dlrry opercﬁons Th|sform
of greenwash is one of the most common.’




of pigsﬁc...rhe materiai is reused in the manufacture of other products such as Pipes,
fencing and security barmers,” ' '

Solvay'sschemse for plastic fecycling deserves a hard iook before recéiving agreen

Creates markets for plastic products and for plastic waste and does nothing to reduce
demand for virgin plastic., A '

Behind Solvay’s apparent enthusiasm for plastic recycling lies an unpleasant eco-
nomIC reality. A document leaked to Freenpeace reveals that Solvay's PVC recycling

company got an environmental award for recycling of piastic botties.

Lt The Myths of Export for Recycling = TI

- Solvay has also ‘recycied” waste by sending it abroad. In the 1980’s, at least 26
companies including Solvay, IC! ang Bayer sent mercury wastes to Aimaden, Spain for
eventual recycling. The mercury recycling plant was never built, and the wastes were

or even for “waste reduction,” ' J : R I
. Export.for recycling is one of the rmajor loopholses in agreements to limit the inter-
national frade in wastes, and one of the stumbling blocks to enforcing agreerments to
© . stop such trade. o o , C
- Solayisone of many chior-alkaii companieswhich have recentty expressed Interest
incentraland eastemn Europe. Theirproposals there shouldbe examined with g skeptical
- 6Ye 50 that the greenwash myths they have promoted do not facilitate the creation of
yet another waste dump or incinerator masquerading as “sustainable developrnent.”

Chlorine, PVC and Develop_ment

- Solvay Chairman Daniel Janssen is also chaiman of the Euro- Yet chloringted compounds and products, In particular
pean Federation for Chemical indUstries, whose subcommittee— the polyvinylchloride (PVC) and plasticsin general arehalled asimportant for
EuroChlor Federation works topromote the advantages of chionine in econamic growth and a high standard of ving. The motlvcﬂon for this
a modem scciety. _ - ) : .

© Chior-alkal producers (of which Solvay is one) divide satt Info Because caustic soda and chiorine are produced in raughty
caustic soda and chiorine, both of which areusedin alargenumber  equal quantities, the demand for caustic soda must atways be
Of industries, Chiorine Is gt the root of many modem-day environmen-  matched by demand for chiorine. Recently, pressure from envi-
tat problems, Czone-depisting CFCs, pesticides like - ronmentalists has caused a decline in chiorine demand as uses in
DDT and PCP. banned industrial chemicals lke PCBs, grouncwater ~ CFCs, puip bleaching, solvents, and pesticides are phased out.
canfaminants iike chiofinated solvents, by-products like dioxing and Meanwhile caustic soda demand remains strong.  Chior-alkall
furans, and literally thousands of other hazardous chemicals gefther  companies like Solvay must lock for g “sink” for chlorine, lest it
foxic and persistent quaities from the presenca of chionne. 4 ' become awasts. PVC—the oRly major use for chiofine which Is not
When combined with hydracarbons, chiorine producesaclass  shrinking—is the answer, Gnd it now uses about one third of
of chemicals called organochiorines, Organochiorines tend to be * worldwide chlorine production, 5 ‘ :
toxic, persistent angl bloaccumulative. In the environment, they wil * This is the central reason behind the recent proiiferation of
concentrate fo foxic levels, eventualy offecting ecosystems fivolous and wasteful Pve packaging, and the burgeoning market
on a broad scale. In humars, they can cause reproductive fallure.  for PVC buiiding materials. The chior-alkail industry has no interest in
birth defects, impaired fefal and chidhood development, cancer  reducing PVC demand through recycling or sensible materials poi-
and neurological damage. ' cies. and s in fact Increasing‘ fts production for exparsion into less |
Regardiess of poliution control aftempts and “snvironmental industriaized nations. - And with PVC reaching o saturation pointin |

“the environment to toxic levess. Such hazardous effectsmakeitciear  sectors. Projects which are promoted as important investments or as |
that environmentally ‘sound development cannot include produc- “sustainable development,* may in fact be a sophisticated form of
ng .

fion of chiorinated chemicats.. : . Chiorine dumping. -
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But Rhone Poulenc ¢ontinues fo sell it in more than seventy countries. ¢

GREENWASH SNAPSHOT #5: RHONE POULENC A case study in toxic pesticide exports and poliution in Brazil's "Valley of Death”.

Chairman and CEO: Jean-Rene Fouriou

' HE: 25, Quai Paul Dourner, 92A08(:ourbevoueCedex, France tel: 33-1-47-68-12—34

fox: 33-1-47-68-16-00
France's largest chemical company, world s 8th largest, 200 operahons inover 80

" coutries, confrolled by the french govermment.

Major businesses: Agricutturai mduslnal and specmltv chemncals and 1nfe|medicnes,
phamaceutical. fibers.

. Maijor subsidicries: Rhodia (Brazit)

Signer of Req::onsuble Ccre and the ICC Rotterdum Charter

ExportmgA Deadly Po:son

. In 1990, Rhone Poulenc was named *Exporter of
the Year” by the French Centre for Fareign Trade. The
Center did not, however,” add that many of those
exports are deadly chemicals. Rhone Poulenc is the
world's only producer of what has been called “the
rmost toxic pesticide now on sale”"—aldicarb. + Adrop

 of Aldicarb absorbed through the skin can kiltan adult,
'Exposure fo smaller amounts can cause nervous disor-
ders, respirgtory arrest, nausea, sfomach cramps. diar-
" rthea and headaches.2 - In' 1986, during its first week
of use in Costa Rican banana plantations, 100 workers
were poisoned by aldicarb. In 1985, over 1000 pecpie
- inthe U.S. andCanadabecame il after eating aldicarb-
treated watermeions. in 1988, Costa Rica’s National
institute of Insurance estimated that aldicarb was the
number one cause of pesticide ponsonlngs in Guaypil,
the country’sbanana- growing region. Andin 1989U.S.
- EPA toxicologists estimated that tens of thousands of
infants and childrén a day were exposed o enough
gidicarb residues in bananas and potatoesto pose the

_ Rhone Poulenc Ouffcll'cn‘ St Aubin, Frcnce- risk of iliness and recommended that the EPA forbid

aldicarb’s use on these crops. 3 The dangers of
aldicarbhave prompfed o‘r least eleven countries to ban or deregisterthe chemical.

Bhopal Gas in Black America

Rhone Poutenc has also "exported” the hazards of aldicarb production: notto
Southern nations, but to the African-American community of Institute, West Virginia.
The plant, bought from Union Carbide, is now the only place where aldicarbismade.

s Parf of the aldicarb manufacturing process includes the use of methyl isocya-
nate—the-gas which killed thousands at Bhopal. Citizens of institute have said that
the aidicarb plant is part of a pattern of corporations locating extremely hczcrdous
facilities in black communities which the residents call “environmentat racism.”s In

" February, 1990, the West Virginia plant leaked the Bhopal gas. Rhone Poulenc did

not report the leak to the authorities or to the public. In fact the community did nof

learn of the leak until o loccl TV station reported the incident three dcys after it

happened. ;
Rhone Poulenc in the “Valley of Death”

" "Borne by the Brazilian (economic) miracle, Rhodia has buitt an :ndtisfﬁc:l base and
powerful market on the American continent...”—Rhone Poulenc Mogozme Presence’s
"We are paying forfhe country’s development with our fives.” ~—Jose deSantana,

- _Cuba‘rc:o residente

Rhone Poulenc, like many TNCs. has dirty plcn'rs outsicle its home country. Take

.Cubatao, Braz:l known as fhe Volley of Death” and one of the most pollu’red cities
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onearrh. itwas there, from 1976-78 that Rhone Poulenc
supbsidiary Rhodig produced pentachiorophenol, o
hazardous wood preserving chemical. The chemical,
knownlocally as "Chinese powder”, wasdumped near
the community and caused numerous poisonings
among workers and residents. i C

With dozens of factories in the valley. it is impossible
to identify Rhone-Poulenc's specific contributions to
the appalling. inhuman conditions in Cubatao (SEE
BOX). But even the company has admitted their
contribution to the disaster, saying that "With respect
o environment...Cubatao is the Achilles Heel of
Rhodia”. . "

The catastrophe in Cubatao however, appears to
havebeengood forRhone-Poulenc's business. Rhodia

was the company's most Rprosperous subsidiary
throughout the 1980's, with 11% of worldwide sales. The
company now boasts that it has invested 21- milion
dollars to bulld an incinerator for wastes at Cubatao. iz
‘We are considered good citizens. That which is good
for us also has to be good for the country.” —Rhodig
President Edson Viaz Musa ;3

Isaw the trucks from Rhodia when we came out of
school around eleven atnight. They dump aitthat fitthy
waste in the forest. . We get a north westerly wind here.
It blows very strongly. The wind carries the chemicai
dust to the village. and we allgetitchy.. The authorities
have just put up a sign: ‘Swirnming prohibited. * The soil
is contaminated. Our trees don'f bear fruit an ymore.”

- ——Adauto Alves de Nobregaia

| S—

Xhons Poulene’s Gresnwash Fable |

THE CATASTROPHE 1N CUBATAG

Phosphate pollution, mostly stemming from detergent
use, s a major cause of environmenta degradation of
lakes, rivers, and seas. When phosphate use restrictions in
Germany.Switzerandand Italy directly threatenedRhone
~ Poulenc’s sales, the company hired the public relations
firm Hill and Knowlton to mount a campaign to thwart

regulations on phosphates in France. The ad campaign, |

featuring a wolf insheep’s clothing peddiing’ phosphate-
free detergent, tells you that “phosphates. fromthe point
ofview of .. .environmentalimpact, give the best results.”

~ The campaign worked. In 1991, the French govern-

ment suspended legisiation against phosphate use. Who

is the reql wolf in sheep's clothing?

—— Linnocence a bo
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it Is almost impossible to describe the magnitude of the
environmental crisis in Cubatac and its impact eon resi-
dents, ' o
A monitoring device in the Cubatao sium of Vila Parisi
has recorded daily doses of 473 tons of carbon dioxide,
182 tons of sulfur, 148 tons of particulate matfter, 41 tons of
nitrogen oxide, and 31 tons of hydrocarbons. ; The cityhas
the. highest level of acid rain ever recorded. »
. . Emergency airquaiity alerts are deciaredin Cubatac
dozens of times each year. In July of 1991 the governor
of Sao Poolo state - suspended industrial activity in
Cubataqo during a thermai inversion which elevated
the particulate content of the air to 2000 parts per
cubic meter (66 parts per cubic foot). The international
standard for “good quality” air is 50 ppcm, and the
norm for a chronically polluted city like Sao Paulo is 70
pPcm. 3 Some residents are exposed each day to
around 1200 particulates per cubic meter, more than
twice levels that the Word Health Qrganization says

' provoke "excess mortality.” s -

The city suffers the highest nfant death rate in Brea with
one third of chidren not suviving their first vear, A studly
relecsed in the 980s showed that 8% of live bith babies

suffered from such abnormaiiies as spinal problems, missing

bones, and brain deficiencies.s Over one-third of Cubatao’s

-residents suffer from pneurnonia, fuberculosss, emphysema,

and other respiratory sicknesses. s

"On my knees | address the word. For God's sake, heo us! | ask off the
presidents of the world: Helo us solve our problem, Tefl our President and

1 eur public health service, We'e slowly dying, We dont see our children

growup. .. The whole villaige hasbeen poisoned. Butthe company knows
how fo buy sience. . 1hope everyone wil see ths. Theyll understang why
we fight so hard for our familes, —francisco Alves de Moura 7




GREENWASH SNAPSHOT #4: SANDOZ A case study in diry industry transfer and bictecnology expernmentation.

Headquarters; CH-4002, Lichsirasse 35, Basel, Switzeriand tel.: 011-41-61-324-11-11

fox: 011-41-61-324-80-01

" Chaimnan & CEO: Marc Moret

Major businesses: phamaceutical; chemicals; cgrochemlcqls, seeds; nutrition. Sclndoz
hers operations in 54 countries.

Signer of Responsuble Care and the ICC Rotterdam Charter

_recenr Sandoz advertisement depicts @
forestand franquil pond, withacleanriver -
dominating the scene. s The choice of @
river for Sandoz's image is conspicuous:
Sandoz i best known as the company
responsible far the worst river spillin history.
In the 1986 catastrophe, a chemical spill
near Basel, Switzerond . ‘contaminated
" the Rhine River—kiling fish, wildiife and
‘plants for hundreds of miles. : )
" After-the Rhine spill, in which thifty tons of extremely
hazardous. organophosphates named disulfoton and
parathion were washed into the river, Sandoz “cleaned
up,” itsoperations by moving 60% ofits organophosphate
production to Resende, Brazil. In 1989, another ton of
" Sandoz disulfoton nearly spiled into the Rhine. Shortly
- thereafter, Sandoz moved the rest of their
organophosphate production to Brazit and to India. «
Apparently, the company believes that it is legitimate to
move a production process which deslroyed a river
ecosystem in Europe to Latin America and Asia. :

~ *..The Rhine is now dead. The whole

" . ecosysternis destroyed duetothis accident.”
- —Walter Herrmann, Chief Inspector,
Rhine River Police November 1986

“We didn’t think about the Rhine.”
. —Emst Wessendorf, information officer,

Sandoz “Tests” Biotechnology
. Abroad S

Sandozis oneofmany TNCsinvolvedin bioctechnology.
It's Austrian subsidiary Biochemie GmbH is now engaged
in selling bovine growth hommone (BGH) under a licehse

Sandoz November 1986 2

" from Monsantoin ceniraland eastermn Europe. BGHisthe
first geneticailly engineered agricuttural product fo reach
the markef. Itis notlicensed i in Switzerand or Austria and the European Community has
recently extended a moratorium on the product by two years. s The reasen s simple:
BGH, designed to increase milk production in cows, has not been approved for use in
many countries because ifs risks have not been fully investigated.

- High—producmg milk cows have shown elevated susceptibility to infectious d:secses

" If BGH use increases-health problems'in catfie, antibiotic use will also rise. Cows can

. accumulate antti- biotic resistant organismis which, when fransferred to humans through-

- milk, cause serious infections which are difficult fo treat precisely because of cn'nblohc
. resistance. BGH's effects on infants are of particularly great concem.

Biotechnotogy companies like Sandoz are using Eastem Europe andthe Thlrd Worid

. astesting grounds for genetic products whose safety is not proven. In the case of BGH,

- the profits will belong to Sondoz and the risks fo the fcrmers consumersand children of
other nations.

”Approprzate” Genetic Technology’

. BGH, like many TNC technologies, may be incompatible with the needs of those it
is supposedto help. Because ofits high cost, BGH will be impossible to use formany small-
~scale famners who -are most in need of the income and nutriion that milk production
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- Provides. Only wealthy cattie owners will be able to dfford BGH, and as larger, more
modem fams increase production small andg medium farmers will be forced out of
business. Further, because “of its cost, BGH wilt probably reach developing countrigs
through development-aid Packages which are tiedto buying goods and services from

- companies in the donor country, . _
In rmany countries, concentration of cattle can and does lead to the conversion of

and ground water as well Gs soit which could be used for agriculture, In addition,
copcenfrc‘red milk productioncan displace cheaper, more fraditional protein sources,
while not benefiting the majority of the rural poor. s

- agrochemical companies). The "gene revolution” may be more of the same.

G e n e r a ] M o t o r s
GREENWASH SNAPSHOT #7: GENERAL MOTORS A case study in outo-dependency, lost jobs, and pollution,

CEO: Robert Stempel salary: $869,000 .
Headquariers: 3044 W. Grand Bivd,, Detroit. MI 48202
tel.: 313-556-5000 foox: 313-556-5108 :
Products: motor vehicles -
Signer of the ICC Rottercdiam Charter

P W W W NN ' , =
- [GIVL Cars and the Environment
“At GeneratMotors, we recognize the effects that carsand
thermanufacturehave onthe environment. We understand
therelationship betterthan any othercamakerinthe world,”

- - —GM Earth Day 1990 advertisernent
General Motors ought to understand—they are the
world’s number one manufacturer of motor vehicles,
and motor vehicles are in turn the world's number one
source of air poliution. The world’s 550 million cars,
* trucks, and commercial vehicles consume one-third of
the world’s cil. 1 General Motors vehicles release an
estimated 2% of the carbon dioxide emitted into the air
NI AN . each year In the Organization for Economic Coopera-
Carsare the fastest growing source of air polutionandenergy - tionand Development (OECD) countries, GM accounts
Use worldwide. General Motors hosrepeatedly foughtagainst  for an estimated 11% of the carbon monoxide, 8% of
new fuel efficiency and air emissions standards in the Unfed  ihe nitrogen oxides, and 6% of the hydrocarbons
States. : emitted by vehicles annually. - The American Lung
Association: calculates that the health costs attribut-
able to vehicle emissions in the US alone is $25 billion pervyear. 5

If GM really understood the effects of their products on the environment, we might
logically expect to see more emphasis on fuel efficiency. renewable fuels, and even
public transportation and bicycles, However, GM is a staunch oppoenent of raising

huge profits.as a result. In 1986, the National Highway Traffic Safety Administration
(NHTSA) would have fined GM $385milion forfailingto meetthe 1985 corporate average
fuel economy (CAFE) standard of 27.5 mpg but for the . rolibacks given that year. 4

While GM busily lobbies against fuel efficiency and pours money into front groups to

T LT mee S
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“I work at Rimir, a
General Motors
plant....| am very
concerned about
the contamination
caused by loxic
chemicals that
come oul of the
Rimir plant. At the

1 ‘Rirnir piant we paint

automobile
bumpers. To clean

paintguns and paint

linas' we use chemi-
cal _solvents...._We
run the solvent

.through the guns

and lines fo' purge
the paint....All of the
liquid solvents go
down info the floor
drain andinfo apipe

- thatleadsfo acanal

on the side of the
Rimir piant.”

—anonymous GM

worker 12

“For more than
three decades,
GM has seena
clean and healthy

‘environment as a

top prioerity.”
—Roberf Stempel,

| GM Chairman -

& CEO 15

of private automobiles and apotentially huge market for GM. But the compeny will not
commit themselves to putting the profotype into production.

Spreading Car Dependency

During the first half of this century, GM and other Iorgé corporations bought up rail
compc:nies_ond-dismcnﬂed public rail transport in forty-five US cities in order to increase
the demand for private vehicles. The environmental and social effects of American car

. dependence are well known—the US and Canada are the largest per capita users of.

gasoline in the world, and cars continue folbe both the fastest-growing energy demand
and the fastest growing air poliution source in North America. -

-In the spcond half of this century, GM-and other automakers have steadily
expanded into Latin America, where GM is the largest US vehicle manufacturer. Road
and highway construction in the region has diverted funds from public transportation in -
cities where the majority of the population cannot afford a car. In Brazi, it is estimated
that in order for the car market to expand the income of the top 10% of the population
would have fo increase, worsening the gop between.rich and peor. s The effect that
the ldck of accessto transithasonthe majority of the urban pooris profound—controlling
their access o jobs. health care. and basic services. Commutes of two hours or more
ineach direction are routine for people who come from the shantytowns on the outskirts
of Sao Paoio and other booming Latin American cities intothe center fo work.

~ Unsustainable Jobs, Lasting Pollution

. GMhas pledged to "knock the hell out of the competition” in its effort to become
the largest US vehicle manufacturer outside the  United States. 7 To cut costs, the com-
pany islaying off workers in the US—30,000in thelate 1980s and a planned 75.000,0r 18%
of its workforce by the mid-1990s. Facilities are being moved to  Mexico and.other
countries where wages are a fraction of those in the U.S.s GM’s movement has come
in spite of economic incentives offered by communities and wage and benefit
concessions which have been given by autoworkersinthe U.S. throughout thelate 1980s

- and 1990s. In North Tamytown, New York, where years of concessions given by fhe town

and union failed to prevent closure of the local GM plant, one official said “We're leff
hoiding the bag, and the bag is emply.” s . o -

* Communities which do become the sight of a GM ptant can expect to be left with
a contaminated environment. Wastewater discharges from a GM plant in Matamoros,
Mexico were found to have exiremely high levels—6600 fimes US standards—of the foxic
solvent xylene, which can cause respiratory iritation, armnesia, brain hemorrhages.

- infernal bleeding, and damage to the iung. liver. and kidneys. The discharges wentinto

anagricultural drainage canal thatieads to the Rio Grande, asource of drinking water. .o
- In 1990, the EPAissued @ $78 million cleanup order to GM to for a foundry in Massena.
New York. The faciify and surounding areas had been confaminated with the

~ equivalent of 55,000 truckioads of PCBs and other toxic chemicals. In 1991, the US EPA
~ fined GM and two New York state companies $35.4 million for impropenty disposing of

PCB-contaminated siudge there. This was one of the largest penalties everlevied by the

© EPA. In 1990, GM paid the Occupationat Health and Safety Administration $360,000 for

alleged violations of heaith and safety rules at US plants. in 1987, GM paid $500,000 for-
similar violations. 1 - o ‘ o

In Lordstown, Ohio, a branch of the United Aute Workers organized Workers Against
Toxic Chemical Hazards (WATCH) in response to lack of action on chemical safety issues

'in the workplace at a Generai Motors plant.
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Millions of GM products have violated US vehicle emissions standards. From 1982

t0 1990GMrecalied orwasorderedtorecall 7.5 milioncars. Over two-thirdswere
for excessively high emissions of nitfrogen oxides, camon monoxide, and hydro-
carbons: the rest were for fautty emission control systems,  US EPA Recall Orders
or GM Voluntary Recalls 1982-1 990:

2,902,000 vehicles for excessive emissions of nitrogen oxides.
1,178,000 vehicles for defective catalytic converiers.
1,171,843 vehicles for excessive hydrocarbon emissions,
1,160,000 vehicles for defective emission control systems.
500,000 vehicles for excessive carbon monoxide and evaporative emissions.
598,588 vehicles for axcessive evapordtive emissions.

Record of GM recalls and recall orders in Environi‘nen’r Reporter on
relevant dates or in United Press internationai, *®

[
|
I
|

- Meter Vehiele Alr Pellution

Vehicle Exhaust ~ Environmental Heaith Effects
- Poliutant Effects : oo
Carbon Monoxide - Helps increase the Lethal In large doses:
buildup of methane, affects central nervous
‘animportant green- systerm; aggravates heart
house gas. _ disorders; impairs oxygen
camying capacityofblood.
Nitrogen Oxides Acid rain, contributes Imitate orimpair respiration:;
' to buildup of ground-  tessen resistance to
level czone, a green- infection. (Ozone causes

house gas 2000 fimes £ye, nose and throat

as effective as cabon  Inftation and can damage -

dioxide in retaining vegetation.
earth's heat, S
Hydrocarbons " Contributes to build- - Drowsiness; coughing:
: Co up.of ground-level aye imtation.
ozone.

Other toxic vehicle emissions include benzene, aldehydes, and lead.

| Adapted from Greenpeace Intemational report “The En\)ironmenfol Impact of
~ the Car” p. 32 : »




Westinghouse Electric Corvoration

GREENWASH SNAPSHOT #8: WESTINGHOUSE A case study in weapons and nuclear cons’rructlon

 Waestinghouse Electric Corporation
Headquarters: Westinghouse Bldg., Gdteway Cenier Piﬂsburgh PA 15222
tel.: 412-244-2000 . fcoe 412-642-3404
CEO: Paul Lego salary: $1,681,252
Maijor businesses: nuclear weapons, electronm; elecinool supplles nucleor power

_woste disposal

n the U.S.. when people hear the name Weshnghouse they think of

ousehold appliances. Only.rarely does the company publicize another
side ofits business: nuclear weapons and reactors. Westinghouse produces
nuclear propulsion systems for mifitary submarines and nuclear-armed
surface ships as well as’launching  systems for intercontinental baliistic
missiles and cruise - missiles such as the MX and Trident.: The company has
operated nuclear weapons facifities for the U.S. government at Hanford,
Washington; Fernald, Chio; idaho;Falls, Idaho and Savannah River, South
Carolina. The most ophmlshc estimate.for cleanup costs for contfamination
at Hanford clene is $30 billion over 30 years, ifindéed cleanup can be done at all.2 The
environmental damage at U.S. nuclear weapons production facilities is so monumental
that it cannot be greenwashed away. But In ifs civilian businesses, Wesfinghouse has
joined the corporate greenwash brigade. -

Nuclear Greenwash

“Our mdusfry (nuclear powern) will become one of 'rhe principal symbols of the enhre
: envnronmen'rcl decdde. We can be cast s its hero.”
—Richard Slember, Vice President & Genercl Monoger
. Westinghouse's Energy Systems Business Unit s

' A ploneer in the development of nuclear reactors throughout the- world, Westinghouse
now touts nuclear power not only as the answer o global energy needs but also as a
savior of the environment. 'Because they burn no fossil fuels, Wesfinghouse sugges'rs
nuclear plants are an answer fo the greenhouse effect. s The U.S. nuciear lobby which
Westinghouse helps fund says that nuclear power can help stop global warming while
it sartisfies the demandforelectricity. Arecent advertisernent by the nuclear fobby group
US Council for Energy Awareness showed abucolic country scene with anuctear plant
in the background and the caption: “Trees aren’t the only piants that are good forthe
atmosphere.” s This is greenwash at its most absurd. '

In simple terms, nuclear power cannot stop global warming.  Nuclear reactors
generate electricity—only about one-sixth of greenhouse gases come from burning fossil
fuels for electricity. Research hasshown that a crash program to offset carbon emissions
from coalfired electicity generators alone would require the construction of 5000
nuclearreactorsoverthe next three decades, most of themin the Soufh atacostof$144
wiflon in capital expenses annually and electricity generation costs of $625 billon per

- year.s Evenwith such a censtruction program, caroon dioxide emissions giobally would
stitrise.. In fact analysts have theorized that spending on nuclear power can worsen
global warming by: draining energy investrment away from  energy efficiency and
renewable energy. Foreach $100 spent on nuclear power, one metric ton of carbon
is effectively released in to the atmosphere that could have been avoided had the
money been spent on energy efficiency. Finaily, such anuclear construction program
would generate 100,000 tons of high-level radioactive wos’re per year, with no resolution
to the nuclear waste crisis in srghf

“If we can’t resolve what we're going to do wnth ’rhe was’re Then we hcve no busaness
“generating :T

—Cecil Andrus, former US Secrefary of the In’r_enors
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Westinghouse is a
majorcontributorto
the lobby group Us
Council for En_ergy
Awareness, whose

ad campaigns

-promote nuclear

powerasan
environmentaily

friendly answer to

- Westinghouse in the Philippines

Westinghouse and other companies have promoted and exported nuciear power
to countries in Asia and Latin America and Westinghouse is currentty pushing to build ,

feactors in Central and Eastern Europe.

The Philippines experience with Wesfinghouse is illustrative. In 1976. Wes’ringhduse |
signeda$1.1bilion contractwith President Ferdinand Marcosto build anuclear reactor

in the Bataan peninsuia. By 1985, when Westinghouse completed construction,

the

largest single capital investment in* Phiippine history—in a country wherg poverty,

unemployment, and malnutrition are pervasive, o :

Seventy percent of the Philippine Population, primarily landless fenants and

global warming,
2 Satae '.7_ S 5
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subsistence farmers, consume a tiny fraction of the country’s electricity, Infact, cutside
business ond military inferests situated near the plarit were to be the real beneﬁciaries.

“The reactorisnot desngned tosupply elec'mcrryto our people. It sforClark Air Force Base

" and the Subic Naval Base and the Bataan free frade zone, where foreign compcnses
make 'rexhle_s for foreign markets—most of them American.”

—Nscky Penc:s Philiopine Movement for Environmental Pro’recﬂon 197910

Hardest hl'r by the Bataan reoctor were the 13,000 poor villagers dtsplaced by the
plant’s cons’rruchon :

“Many of gs have no more land to fill. The lands where we used to get our food and
livelinood from are eitherbought atiow price or confiscated becausetheywere needed

" _bythe plant. Before, the fishermen used to fish neartheshore. ...(The government) has

driven the fish away because earth filings are-washed dlrecﬂy into the seq. Parts of
mountains abundant in fruit frees and other crops are dlready leveled off.".
—Batoanresident, 19791 1

Weshnghouse s poor on-ss’re construction and overight lef'r the Bctcan fc:c:llty with
somanypotentially catastrophic flaws thata Marcos-appointed commission concluded
that Westinghouse had shown o "lack of immediate concern over the safety of the

< plant.” 1zMarcos’s successor, President Corczon Aquino, refused to operate the reactor

and in 1988 the Phiippine government inifiated a law suit cgcuns’r Westinghouse aiteging
that the company paid bribes to an associate of Marcos's in order to win the plant
construction contract. That case was recently suspended when Westinghouse agreed
to pay $100 million in cash and services to the government. Even with new investment -
of 5400 million in repairs now propose by the Aqulno governmenf ‘rhe plant w:il not be

- operable for af least three years. 1

~ The Philippines plantisnotfan |solc'red case Brazil's FurnosCenTrcls Electrlccs has

~ been engaged In a dispute with Westinghouse over Issues of negligence and
" construction problems in connection with the compcny ‘s s’recm genercﬂors ct the

nuclear reactor Angrc~ 14

“We re proud of the plcnt we built.”
—Nathaniel Woodson, Genercxl Mcnoger
Waestinghouse's Nuclear Fuel Business,
speaking obouf the Bataan reacter 1988 15
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Aracruz= Celulose SA

GREENWASH SNAPSHOT #9- ARACRUZ A case study |

Promoting the
ideq that land _
MUST be used

for “economic

fact hasten rhe_
destruction
of rainforests.

function,’ will in

N deforestation, chiorinated emissions, and paper over-consumption.

Chairman: Ering Lorentzen |
Heodqucn-te:s:l?uaLOuroMuller, 116 Floors 21, 22, 40 22290 Rio de Janeiro, Bril
tel.: 21 541 6637 fax: 21 295 7943

‘Main business: bieached eucalyptus pulp.

Member of the BCSD
Signer of the ICC Rotterdam Charter

ﬁ razil-based Aracruz, the world'slargest exporter of bleached eucalyp-

tuspulp, hasbeen singled outby several sQurcesto represent business’s
Potential forsustainable development. The Business Councilfor Sustain-
able Development (BCSD) has written of Argernuz’s activities as a case
study in sustainable development. The Financial Times of London has
called it a “showcase for how a thomy environmentat area can be
turnedinto an economically feasible and environmentally sustainabie
development project.” | The article reports that the Norwegian chair-
man of Aracruz has lobbled for UNCED to use Aracnuiz pulp for the
mountains of paper to be distributed in Ro.

Since the BCSD has declared that Aracruz represents their approach to sustainable
development, it deserves scrutiny, even though it is much newer and smaller than the
ofher comorations profiled in this booklet, One cannot compare Aracruz's operations
with the destruction wrought by the chemical giants. But there is more than one side to
the Aracruz operation, and a close look shows much of the positive rhetoric about the
company to be greenwash. ' _

Aspresentedby Pulp and Paper Institute, the. FinancialTimes, andin BCSD materiais,
the claims fo environment and development sainthood for Aracruz can be summarized
as follows: P : ‘ ‘

Claim 1. Aracruzis preventing deforestation. The Aracruzcomplexisin the coastaistate

- of Espirito Santo, which was once aimost entirely covered with Aflantic rainforest, The

main causes of the 90 per cent deforestation of the areq were logging. coffee
piantations, and cattle ranching. But Aracnuz's record on forests is far from perfect.
Analysis of an environmental impact repart presented by Aracnuiz to expand its pulp
production shows that at least 30% of the municipality of Aracnuz (around 20.000
hectares) had naturaity generated secondary forest which was replacedby eucalyptus
plantations. The plantations have haited regeneration of a multispecies ecosystem in
degraded areas. : :

Aracruz is not directly involvedin cutting primary forests, and argues that by “giving
thisland (in Espirito Santo) economic functionwe are preventing furtherincursioninto the
Amazon.” 5 The company does not cumently operate in the Amazon, but it has
Considered expanding ifs activities to the Amazon areq, with a large pulp mill in
Maranhao and involvement in the Vale do Rio Doce Forest Centers project in Carajas,
which intends fo establish 1 milion hectares of planted forests in the eastem Amazon.
Inthe end, promoting the idea that land must be used for “economic function,” forcing
subsistence and locai economies into marginal areas, willin fact hasten the destruction
of rainforests. - : .
Claim 2. Aracruz does not harm the environment.  Aracruz uses a S-stage bleaching
process which uses both elemental chiorine and chiorine dioxide. The use of chlorine
chemicals for bleaching in the pulp and Paper industry is a major cause of organochlo-
fine contamination, Aracruz plans to switch to the use of chlorine dioxide only, dided by
a new oxygen bleaching system. s Complete substitution of elemental chlorine by
chiorine dioxide wili reduce but not eliminate organochionine discharge.

The company was fined in March 1991 by the state envirenmental agency for toxic
gas emissions. In September 1991 it was fined aggain for dumping untreated effluent into
a stream through a discharge pipe which was not iisted on the company’s license
application to the environmental.agency.s Aracruz has admitted the existence of the
discharge but denies that it is dangerous.

Claim 3. Eucalyptus plantations are part of sustainabie forest management. Tree’
plantations are not forests; they are timber farms designed fo produce a wood cropin

:‘f-:—? -_t-_'-;:__lz'“-_ N T S ,‘ ’
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Tree piantations
aré nbt forests;
they are

timber farms.

Aracruz’s huge
plantaﬁons exist

fo supply norrhem

markefs

the shortest possible time, regardiess of social or-ecological cost. The average age of
frees harvested by Aracruz is seven years. The desiructive impact of eucalypfus
plantations on fropical soils, water tables, biodiversity, and thus local livelihoods and .
communities is well documented. In the case of the Aracruz plantations, local
communities are still struggling o have the social and economic costs of the scheme
recognlzed and compensated. -
Clim 4. “Sustainably produced” paper is better than recycled paper. The Financial
Times quotes an Aracnuz executive as saying that paper produced from "sustainable”
forestry is better than recycled paperbecause "withrecycled paper one doesnotknow
where the original came from. We need fo break this. myth that saving poper saves

" rgtinforests.” s

ltistrue thotrecycled ﬁbers have many sources, but saving paperin the North—both
by recycling and using less, will save fropicat and temperafe rainforests. Annual paper
consumpfion per person in the United States is more than ten times that in Brazil.

Aracnuzexports80pefcent ofits product tothe North, where huge overconsumption
of paper products s the driving force behind massive plantation and pulp-producing
operations like that in Espirito Santo, and is diso a-cause of rainforest cutting. _
Claim 5. Aracruz is helping a region with economic stagnation and is contributing to
social progress. Aracruz has been the beneficiary of some dubious social and
economic conditions. It started the Espirito Santo eucalyptus plantationin 1967 undera
military dictatorship fromwhichit received incentives for the establishment of tree famms,
apuip plant, and other infrastructure, The company plantations include around 15,000
hectares of Tupiniquim Indian lands to which the company gained the rights simply by
-c!clmlng that the people living in the area were not Indians anymore.s

' Whenan agreement between Aracruz and the state prohibited the company from

buying more iand to expand its plantations, Aracnuz tumed to promoting the estabiish-
ment of eucalyptus plantations on land that was used for foed production by partfici-

' pating in an  extension program that was infended to support farmers usmg the

Jus'nﬁcchon that they were giving an alternative to peasants.s
Expansion of Aracruz’s pulp milt to 1 milion tons @ year has been made possnble

~ largely through funding from development banks Thus the construction of a “big, simple.

and efficient” mill comes at the expense of other development needs. 10 inthe end,

_local people cannot eat pulp—Arocruz 5 huge monoculfure ptonfoﬁons exist to supply
_ northern markets. : :

“Enhghfened enwronmem‘ol s’rewordshlp wrrh comporate proﬂtcbmty
Pulp and Paper International attributes this praise of Aracnuz fo the UNCED Secretariat;

t o G reenw a S h
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‘enecrrh the glossy public relations campaigns and the superﬁciol
‘environmental initiatives of the TNCs lie destructive production pro-
cesses and products that are at the heart of the global environment
and development crises.  Ozone-destroying chemicals, - extremely
toxic pesticides, andnuclearreactors are afew ofthese. No comorate

- environmenial depcn‘men’r or green advertising can make a TNC
whose lifeblood depends on such products and processes a fnend of .
the environment.

Despite the urgent need for binding agreements coniroling the

. impact of TNCs on the environment and their rolé in deveiopment, the formai UNCED
process has aif but ignored the issue. Instead, the corporations themselves and their
-political organizations such as the BCSD and ICC have setf the ferms of the debate. As
@ result UNCED liself now risks becoming greenwash on a grandscale by giving the false
- impression that important, positive change has occurred and failing to alerf the world
_to'the root causes of environment and.development problems. In the end, the TNCs, in
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collaboration with sorme governments, could hijack the Earth Summit and destroy an
nistoric cpportunity to make progress foward ecologicatly sound, socially equitable
development. ' o

Clearly, the TNCs agenda at UNCED is more greenwash than green. Unreguiated
free frade and a lack of international controls on corporations may boost profits. It will
assuredly result in the buiiding of more nuciear power plants, increasing oil expioration
and extraction, accelerating deforestation, cenfinuing exports of leaded gasoline,
banned pesticides and hazardous industries, and expanding production of cars and
foxic waste. It won't save the earth.

Milions of people around the world, having borne the prunt of ang organized
against TNC depredations like those described‘ in this booklet redlize that corporate
claims on environmental issues offenhavdno basis. Theirexperience demonstrates what
cemmonsense tellsus: TNCsare not primarilyinterestedin environmentally sound,sccially
equitable developmentand cannot berelied uponto police themselvesin environment
and development issues. ‘ - . :

Control of TNC behavior must come from participatory governmental processes,
theforce of local and national laws, and the power of international commitments. Inthe
context of such astructure, the INCs' use of market mechanisms and sincere voluntary
initiatives can be important: such activities however, cannot serve as replacerments for
regulcatory control,

Some citizen’s groups and environmentat organizations have begun to respond to.
corporate power with guiding principies of their own. Principles like these alone will not
guarantee a future of environmentally sound, socially equifable development, Theytoo
will be adopted, and sometimes Co-opted-and conmupted by industry in another roung
of greenwash, However, implementedin a dynamic, inclusive process, they CAN help
people win contfrol of their environment and their iives, ‘ ) : '

. Afew of these principles are set forth below. in the bellet that they can contribute
to improving society’s ability o ensure that corporate behavior becomes truly green.
' Precautionary Principle N _ '

Any new project must be based on the precautionary approach, that Is, the

company must be able to prove that their products and activities wifl not cause harm,
- The burden of proof is not on the community, general public or government. In cases of

scientific uncertainty, precaution should be the guiding principle.

Clean Production ' .

New TNC projects should use Clean Production methodologies. For existing opera-
tions, @ schedule for conversion to Clean Production should be implemented.*

Public Accountability and Public Participation _ '

The people mostaffected by TNG achvitiesshouldhave astrong voice indecisionsabout
those activities. The principles of precautionary action and clean production wil only be
achieved by an active public with access fo information and decision-making power.

- Environmentcat Assessments ‘

Environmental assessments can identify potential impacts and lead to Irprove-
ments or abandonment of harmiful projects. Theyshould be conducted by anindepen-
dent body. for all planning decisions. ' _

Bans : .

No TNC should be allowed to trade or invest inwastes, banned or severely restricted
products, obsolete technology, or practices which represent a double standard in
heatth, safety and environmental practices. - b
Lability and Contractual Clauses

If TNCs are truly committed to environmental protection and to the communities
which host their activities, they will be willing to enshrine that commitment in legaily-
binding contractual clauses, enforceable in any country of operation.

*For discussions of Clean Production, please see Greenpeace reports including: "Avoid-
ing Western Mistakes; A Guide to Clean Investment inEastern and Central Europe, by lza
Kruszewska for Greenpeace International, and "The Product is the Poison; The Case for
A Chilorine Phase-out.” by Joe Thornton for Greenpeace USA. '
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